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This half year financial report is to be read in conjunction with the financial report for the year ended 30 June 2006.



Results for
announcement to the market

$000s
Revenues from ordinary activities up/dewn 27.0% to 47,073
Profit (loss)from ordinary activities after tax up/dewn 39.8% to 9,172
attributable to members)
Net profit (loss) for the period attributable to up/down 398% to 9,172
members
Dividends (distributions) Amount per security | Franked amount
per security
Interim dividend 10.00¢ 10.00¢
Final dividend 9.25¢ 9.25¢
Previous corresponding period 7.50¢ 7.50¢
Record date for determining entitlements to the 28 February 2007
dividend
31 December 2006 | 31 December 2005
Net tangible asset backing per ordinary share 2.2 cents 15.2 cents

The commentary on the results for the period is contained in the Company Announcement and
Business Update dated 13 February 2007.
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Directors’ report

The directors’ present their report together with the condensed financial report of the consolidated entity consisting of
Oakton Limited and the entities it controlled, for the half year ended 31 December 2006 and independent review report
thereon. The financial report has been prepared in accordance with Australian equivalents of International Financial
Reporting Standards.

Directors Names

The names of the directors in office at any time during or since the end of the half year are:
Paul Holyoake (Executive Chairman)

Neil Wilson (Managing Director & Chief Executive Officer)

Gordon Hughes

Christina Gillies

The directors have been in office since the start of the financial period to the date of this report.

Review of Operations

The consolidated profit of the group for the half year after providing for income tax amounted to $9.2 million, an
increase of 40% over the same period last year. During the period Oakton has continued to increase its share of the IT
services market in Australia. This has been achieved through a clear positioning of Oakton’s business application
services capability and scale of operations. The growth in profitability was further boosted with the acquisition of
Clickstream Corporation in August 2006. The operations of Clickstream, a Melbourne based information management
consulting business, were fully integrated into the Group’s operations and contributed $1.7 million EBIT in the first five
months after acquisition.

In September Oakton’s Indian operations were established in Hyderabad and, at the date of this report, have engaged
11 consultants. The Indian Operations are a key component of Oakton'’s strategy to develop an offshore delivery
capability with the clear objective to increase access to skilled resources at a price point competitive with global
providers. This will enable retention of existing engagements and an accelerated growth in new opportunities.

Further commentary can be found in the Business Update accompanying this report.

Auditors Declaration

A copy of the auditor’s declaration in relation to the review of the half year is provided with this report.

Rounding of amounts to nearest thousand dollars

The company is an entity to which ASIC Class Order 98/0100 applies and accordingly, amounts in the financial
statements and directors’ report have been rounded to the nearest thousand dollars.

Dated at Melbourne on 13 February 2007

Signed in accordance with a resolution of the directors:

Zu /}JL |

Paul Holyoake Neil Wilson
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Auditor’s independence
declaration

@ PITCHER PARTNERS

In relation to the half year independent review for the six months to 31 December 2006, to the best of my knowledge
and belief there have been:

(i) No contraventions of the auditor independence requirements of the Corporations Act 2001; and
(ii) No contraventions of any applicable code of professional conduct.

Moo M s

PITCHER PARTNERS T J BENFOLD

Melbourne Partner
13 February 2007



Condensed consolidated
income statement

Revenue

Expenses excluding borrowing costs expense
Administration

Business development

Cost of third party software

Employee benefits

Occupancy

Other

Royalty

Technology

Borrowing costs expense

Profit before income tax expense

Income tax expense

Profit from continuing operations

Profit attributable to the members of the parent entity

Basic earnings per share (cents per share)

Diluted earnings per share (cents per share)

The accompanying notes form part of these financial statements

For the half- year ended

31 December 2006

2006 2005
$000 $000
47,073 37,062
(1,121) (996)
(30) (92)
(352) (630)
(31,628) (24,723)
(444) (416)
(244) (518)
(8) (15)
(268) (225)
(34,095) (27,615)
12,978 9,447
(3,806) (2,888)
9,172 6,559
9,172 6,559
11.0c 8.0c
10.7¢ 7.7¢c
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Condensed consolidated As at 31 December 2006
balance sheet

31 December 30 June

2006 2006
$000 $000

Current assets

Cash and cash equivalents 1,695 7,975

Receivables 21,251 16,032
Total current assets 22,946 24,007
Non-Current assets

Property, plant and equipment 1,622 1,375

Intangible assets 35,288 18,938

Deferred tax assets 1,363 1,194
Total non-current assets 38,273 21,507
Total assets 61,219 45,514
Current liabilities

Payables 7,587 4,430

Current tax payable 2,697 2,467

Provisions 11,024 2,635
Total current liabilities 21,308 9,532
Non-current liabilities

Provisions 1,395 1,218
Total non-current liabilities 1,395 1,218
Total liabilities 22,703 10,750
Net assets 38,516 34,764
Equity

Contributed equity 23,958 21,823

Reserves 638 432

Retained earnings 13,920 12,509
Total equity 38,516 34,764

The accompanying notes form part of these financial statements
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Condensed consolidated
statement of changes in
equity

Total equity at the beginning of the half year

Employee share options
Net income recognised directly in equity
Profit for the half year
Total recognised income and expense for the period

Transactions with equity holders in their capacity
as equity holders:

Contributions

Expenses of issuing equity

Dividends paid

Total equity at the end of the half year

The accompanying notes form part of these financial statements

For the half year ended

31 December 2006

2006 2005
$000 $000
34,764 29,863
262 120
262 120
9172 6.559
9.434 6.679
2,097 666
(18) (8)
(7.761) (4,505)
(5.682) (3.847)
38,516 32,695
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Condensed consolidated For the half year ended
statement of cash flows

31 December 2006

2006 2005
$000 $000
Cash Flow from Operating Activities
Receipts from customers 47,054 41,742
Payments to suppliers and employees (35,741) (30,425)
Interest received 57 110
Income tax paid (3,676) (3,221)
Net cash provided by operating activities 7,694 8,208
Cash Flow from Investing Activities
Payment for property, plant and equipment (376) (470)
Payment for investments (net of cash acquired) (7,916) (1.939)
Net cash used in investing activities (8,292) (2,409)
Cash Flow from Financing Activities
Proceeds from share issue 2,097 666
Costs of share issue (18) (8)
Dividends paid (7,761) (4,505)
Net cash used in financing activities (5,682) (3,847)
Net (decrease)/increase in cash and cash equivalents (6,280) 1,952
Cash and cash equivalents at beginning of the half year 7,975 5,551
Cash and cash equivalents at end of half year 1,695 7,503

The accompanying notes form part of these financial statements
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Notes to the For the half year ended
financial statements

31 December 2006

1 BASIS OF PREPARATION

This half year financial report does not include all the notes of the type usually included in an annual financial report. It
is recommended that this financial report be read in conjunction with the financial report for the year ended 30 June
2006 and any public announcements made by Oakton Limited during the half year in accordance with any continuous
disclosure obligations arising under the Corporations Act 2001.

(a)  Basis of preparation of the half year financial report

This general purpose half year financial report has been prepared in accordance with Accounting Standard AASB 134
‘Interim Financial Reporting’ and the Corporations Act 2001.

The financial report has been prepared under the historical cost convention.
(b)  Summary of the significant accounting policies

The half year consolidated financial statements have been prepared using the same accounting policies as used in the
annual financial statements for the year ended 30 June 2006.

(¢)  Principles of Consolidation

The consolidated financial statements are those of the consolidated entity, comprising the financial statements of the
parent entity and of all entities, which Oakton Limited controlled from time to time during the half year and at balance
date. The financial statements of subsidiaries are prepared for the same reporting period as the parent entity, using
consistent accounting policies. All inter-company balances and transactions, including any unrealised profits or losses
have been eliminated on consolidation.

(d)  Rounding Amounts
The company is of a kind referred to in ASIC Class Order CO 98/0100 and in accordance with that Class Order,

amounts in the financial statements have been rounded off to the nearest thousand dollars, or in certain cases, to the
nearest dollar.
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Notes to the
financial statements

2 REVENUE

Operating activities
Rendering of services
Interest received
TOTAL REVENUE

Interest from
Other persons

3 PROFIT FROM ORDINARY ACTIVITIES

For the half year ended

31 December 2006

Profit from ordinary activities before income tax expense has been determined after:

a Expenses

Depreciation of non-current assets
— plant and equipment
Amortisation of non-current assets
— other intangible assets

4 DIVIDENDS

Dividends paid in the half year by Oakton Limited

2006 2005
$000 $000
47,016 36,952
57 110
47,073 37,062
57 110

244 247

- 180

Record Date Payment Date Type Amount  Total Dividend  Franked amount
per share _ordinary shares

1 September 2006 29 September 2006 Final 9.25 cents $7.761,014 9.25 cents
2006 2005
$000 $000

Balance of franking account at year-end adjusted for franking credits

arising from payment of provision for income tax and

dividends recognised as receivables, and any credits that may be

prevented from distribution in subsequent years 7,982 9,564

No dividend reinvestment plans are in operation

In addition to the above dividend, since the end of the half year,

the directors have declared the payment of an interim dividend

of 10.0 cents (31.12.2006 — 7.50 cents) per share, fully franked

at 30%. The aggregate amount of the declared dividend

expected to be paid on 30 March 2007 but not recognised as a

liability at balance date 8,413 6,158
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Notes to the For the half year ended
financial statements

31 December 2006

5 EARNINGS PER SHARE

Earnings used as the numerator in the calculation of basic and diluted EPS are the same as net profit.

2006 2005

Number Number
Weighted average number of ordinary shares used as the
denominator in the calculation of basic EPS 83,469,804 81,868,539
Weighted average number of potential ordinary shares
included in the denominator in the calculation of diluted EPS 2,280,031 2,999,725
Weighted average number of shares used as the
denominator in the calculation of diluted EPS 85,749,835 84,868,264
The number of potential ordinary shares which are not
dilutive and are not included in the calculation of diluted EPS 526,115 882,343
Ordinary shares on issue are classified as ordinary shares.
All options on issue are classified as potential ordinary shares.
Shares issued after balance date until the date of this report
(as a result of the exercise of options) 28,125 17,250

No options were issued after balance date to the date of this report.

6 BUSINESS COMBINATIONS
During the half year Oakton Limited acquired the business of Clickstream the details are summarised below.
(a) Summary of acquisition

The entity entered into a contract to acquire the business of ClickStream Corporation on 13 July 2006 with effect from
1 August 2006. ClickStream is an information management consulting business.

(b)  Purchase consideration

$000s
Purchase price paid 7,845
Direct costs relating to the acquisition 329
Contingent purchase price 8,000
Total purchase consideration 16,174
Fair value of net identifiable liabilities acquired (refer (c) below) 176
Goodwill (refer note 7(a) below) 16,350

The cost of the acquisition is contingent on a number of factors including future profitability of the business. The
contingent purchase price is based on the probable amount to be paid based on profit forecasts. The goodwill
recognised is attributable to the profitability of the business acquired and the synergies expected from the business
integrated into Oakton’s business model.
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Notes to the For the half year ended
. . 31 December 2006
financial statements

(c)  Assets and liabilities acquired

Acquirees

carrying value  Fair value

$000 $000

Plant and equipment 126 126
Work in progress 30 30
Employee entitlements (234) (234)
Deferred income (168) (168)
Deferred tax asset 70 70
Net (liabilities) (176) (176)

(d)  Contribution to profit

The acquired business contributed revenues of $4.0 million and net profit before tax of $1.8 million to the Oakton
Group for the period 1 August 2006 to 31 December 2006. These amounts have been calculated using the Oakton
groups accounting policies. The details of the fair value of the assets and liabilities acquired and goodwill are detailed
above.

7 INTANGIBLE ASSETS

31 December 30 June

2006 2006

$000 $000

Goodwill at cost 35,288 18,938
Accumulated impairment loss - -
35,288 18,938

Capitalised software development - 1,331
less accumulated amortisation - (1,331)
35,288 18,938
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Notes to the For the half year ended
. . 31 December 2006
financial statements

31 December 30 June
2006 2006
$000 $000

7 INTANGIBLE ASSETS (CONTINUED)

(a)  Reconciliation of carrying amounts at the beginning and end of the financial period

Goodwill
Carrying amount at the beginning 18,938 16,999
Additions 16,350 1,939
Impairment charge - -
35,288 18,938
8 DEFERRED TAX ASSETS
The future income tax benefits comprise:
Timing differences 1,363 1,194
Future income tax benefits not brought to
account as their realisation is not virtually
certain.
— Capital losses 319 338
9 CONTRIBUTED EQUITY
31 December 30 June
2006 2006
$000 $000
Paid up Capital
84,106,091 (30.06.2006: 82,236,766) ordinary shares fully paid 23,958 21,823
Number Number
Movements in number of shares
Balance at beginning of year 82,236,766 81,430,741
Options exercised 1,869,325 806,025
Total at balance date 84,106,091 82,236,766
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Notes to the For the half year ended
. . 31 December 2006
financial statements

31 December 30 June

2006 2006
Movements in ordinary share capital
Balance at beginning of year 21,823 20,990
Options exercised 2,097 819
Transfer from Share-based payment reserve 56 30
Costs of share issue (18) (16)
Total at balance date 23,958 21,823
Reserves
Share-based payment reserve 638 432
Options
Issue date  Expirydate  Exercise ~ Opening Issued  Exercised Lapsed Closing
Price $ 01/07/2006 31/12/2006
Directors 07.11.2002  07.11.2007 1119 1,500,000 - (1,500,000) - -
Directors 06.10.2005  06.10.2010 2.1 3,000,000 - - - 3,000,000

ESOP__ various various 0.90t03.79 1,768,975 496,626 (369,325)  (73,250) 1,823,026
6,268,975 496,626 (1,869.325)  (73,250) 4,823,026
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Notes to the For the half year ended
. . 31 December 2006
financial statements

10 RETAINED EARNINGS

2006 2005
$000 $000
Retained earnings at the beginning of the half year 12,509 8,735
Net profit attributable to members of the entity 9,172 6,559
Dividends paid (7,761) (4,505)
Retained earnings at the end of the half year 13,920 10,789

11 CONTINGENT LIABILITIES
31 December 30 June

2005 2006
$000 $000
Estimates of the maximum amounts of contingent liabilities
that may become payable:
a  Bank guarantee and indemnity
In relation to rental premises
Maximum amount which the bank may call 465 450

12 SEGMENT REPORTING

Primary Segment - Business
The entity's operations are predominantly in consulting services in the information technology industry.

Secondary segment - Geographical
The consulting services are provided predominantly to clients in Australia.
13 CASH FLOW INFORMATION
a Non cash transactions
gzre:(r)% .were no material non cash financing or investing transactions in the half year or the prior comparative

14 SUBSEQUENT EVENTS

There have been no significant events subsequent to balance date.
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Directors’ declaration

The directors declare that the financial statements and notes in the form of Appendix 4D of the Australian Stock
Exchange Listing Rules as set out on pages 5 to 15 are in accordance with the Corporations Act 2001:
a  Comply with Accounting Standard AASB 134 “Interim Financial Reporting” and the Corporations Regulations
2001, and

b Give a true and fair view of the financial position of the consolidated entity as at 31 December 2006 and of its
performance as represented by the results of its operations and its cash flows, for the half year ended on
that date.

In the directors' opinion there are reasonable grounds to believe that Oakton Limited will be able to pay its debts as
and when they become due and payable.

Dated at Melbourne on 13 February 2007

This declaration is made in accordance with a resolution of the directors:

A

-

7 Gl o~ j

Paul Holyoake Neil Wilson
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Independent review report
to the members of Oakton Limited

& PITCHER PARTNERS

Report on the Half year Financial Report

We have reviewed the accompanying half year financial report of Oakton Limited, which comprises the condensed
balance sheet as at 31 December 2006, and the condensed income statement, condensed statement of changes in
equity and condensed cash flow statement for the half year ended on that date, a statement of accounting policies,
other selected explanatory notes and the directors’ declaration of the consolidated entity comprising the company and
the entities it controlled at the end of the half year or from time to time during the half year.

Directors’ Responsibility for the Half year Financial Report

The directors of the Oakton Limited are responsible for the preparation and fair presentation of the half year financial
report in accordance with Australian Accounting Standards (including the Australian Accounting Interpretations) and
the Corporations Act 2001. This responsibility includes designing, implementing and maintaining internal control
relevant to the preparation and fair presentation of the half year financial report that is free from material misstatement,
whether due to fraud or error; selecting and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express a conclusion on the half year financial report based on our review. We conducted our
review in accordance with Auditing Standard on Review Engagements ASRE 2410 Review of an Interim Financial
Report Performed by the Independent Auditor of the Entity, in order to state whether, on the basis of the procedures
described, we have become aware of any matter that makes us believe that the financial report is not in accordance
with the Corporations Act 2001 including: giving a true and fair view of Oakton Limited’s financial position as at 31
December 2006 and its performance for the half year ended on that date; and complying with Accounting Standard
AASB 134 Interim Financial Reporting and the Corporations Regulations 2001. As the auditor of Oakton Limited and
controlled entities, ASRE 2410 requires that we comply with the ethical requirements relevant to the audit of the annual
financial report.

A review of a half year financial report consists of making enquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with Australian Auditing Standards and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.

Independence

In conducting our review, we have complied with the independence requirements of the Corporations Act 2001.
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Independent review report
to the members of Oakton Limited

@ PITCHER PARTNERS

Conclusion

Based on our review, which is not an audit, we have not become aware of any matter that makes us believe that the
half year financial report of Oakton Limited is not in accordance with the Corporations Act 2001 including:

(@) giving a true and fair view of consolidated entity’s financial position as at 31 December 2006 and of its
performance for the half year ended on that date; and

(b) complying with Accounting Standard AASB 134 Interim Financial Reporting and Corporations Regulations 2001.

- &z

Pitcher Partners T JBENFOLD
Partner
Melbourne, 13 February 2007
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